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COLUMN ONE

He lost
in court,
won in
history

bloomberg news

A statewide holiday
honors Oakland-born
Fred Korematsu, who
challenged the U.S.
government over his
WWII internment.
Maria L. La Ganga
reporting from
hayward, calif.

wenty-nine eager
fifth-grade faces
stare up at Ines
Trinh between
recess and lunch
one day last week. The
children have been studying
stories about perseverance
in the face of pain; “Give It
All You’ve Got,” the lesson’s
catchy theme, is printed in
big letters on a poster in
Room 21.
The teacher has just read
her young students at Lorenzo Manor Elementary
School a book called “The
Bracelet.” It’s the story of
Emi, a Berkeley secondgrader sent to an internment camp during World
War II just because she was
Japanese American. New
vocabulary words: “Injustice.” “Inequality.”
And finally, “resist.”
Because fictional Emi’s
story is followed by the true
tale of Fred Korematsu, a
young man who refused to
be rounded up and hauled
away because of his heritage. Who was arrested. Who
fought the government and
lost. And finally, 40 years
later, who fought the government and won.
“Raise your hand if
you’ve ever seen or felt like
something was not right,”
Trinh asks her students.
More than a dozen hands
shoot up. “Now, put your
hand up if you actually did
something about it.”
There are knitted brows,
furtive glances and a long
pause. Trinh nods, sympathetic. This is, after all, a
[See Korematsu, A7]

T

Housing
bust didn’t
touch San
Marino
Prices keep climbing,
largely because of the
affluent city’s cachet
among Asian buyers.
Lauren Beale
With its wide tree-lined
streets and stately mansions
set on manicured lawns, San
Marino has long boasted the
best property values in the
San Gabriel Valley.
Now it has a new claim to
fame: It’s the Southland’s
only wealthy residential
community that hasn’t seen
home values decline in the
housing slump.
San Marino recorded its
highest annual median
home price ever last year,
topping $1.5 million — up
1.6% from the previous year,
according to MDA DataQuick. By comparison, Beverly Hills’ 90210 ZIP Code has
seen its median price tumble
18.6% from the peak in 2008,
and Malibu home values are
down 28.4% from 2007.
Of the 20 Southland communities with the richest
property values, San Marino
is the only one whose home
prices have continued to improve year over year, MDA
DataQuick numbers show.
Credit goes in part to
San Marino’s acclaimed
schools, its stock of mansions with curb appeal and
[See San Marino, A9]

Egypt
fears jolt
stocks

Carolyn Cole Los Angeles Times

IN CAIRO: Armored vehicles roll into the center of the Egyptian capital during the sixth day of unrest over President Hosni Mubarak’s

30-year rule. Protesters remained largely supportive of the military, some even applauding soldiers and tossing oranges to them.

Egypt’s military boosts
visibility in the capital
The show of force is
seen as a sign that the
army may crack down.
ElBaradei demands
that Mubarak quit.

Officials stay careful
not to abandon
Mubarak, but prepare
for his possible ouster.

Edmund Sanders
reporting from cairo

Egypt’s military moved
more aggressively Sunday to
take control over parts of the
capital, but the sixth day of
unrest ended with increasing questions about how
much longer President
Hosni Mubarak could withstand calls for his resignation, including an electrifying demand from opposition
leader Mohamed ElBaradei
that he step down to “save
the country.”
Just hours after fighter
jets buzzed overhead and a
column of tanks tried to enter Cairo’s central Tahrir
Square, thousands of protesters defied a governmentimposed curfew to gather in
a peaceful nighttime demonstration that culminated in
the dramatic appearance by
ElBaradei.
The opposition leader,
who earlier in the day won a
political endorsement from
Egypt’s banned Muslim
Brotherhood, promised protesters through a megaphone that “change is coming in the next few days.”
Although ElBaradei, who
won the Nobel Peace Prize in
2005 for his efforts to prevent
nuclear proliferation, was
said to have been under
house arrest, there was confusion about whether those
reports were accurate. He
had not appeared in public
since being doused with tear
gas and water cannons during clashes last week.
Sunday’s show of force by
[See Egypt, A5]

U.S. IN
A BIND
OVER
ALLY
Peter Nicholas
reporting from
washington

Hannibal Hanschke European Pressphoto Agency

‘CHANGE IS COMING’: Egyptian Nobel laureate and opposition leader Mo-

hamed ElBaradei speaks to the protesters in Tahrir Square in Cairo.

Islamists’ message on hold
The Muslim
Brotherhood joins the
revolt but keeps its
agenda out — for now.
Jeffrey Fleishman
reporting from cairo

The medical students
marched and sweated in
protest.
“The fear is broken,”
yelled Bahaa Mohammed.
“We want freedom.”
“And Islam,” said his
friend. “We need Islam.”

“Yes,” said Mohammed,
hushing the young man.
“But first freedom and the
will of the people.”
The exchange in the
streets of Cairo between the
students, both members of
Egypt’s Muslim Brotherhood, is a telling glimpse into
the Arab world’s largest Islamic organization as it joins
other opposition groups
seeking to overthrow President Hosni Mubarak. The
Brotherhood is muting its
religious message amid a
popular revolt that is not
driven by Islam or politics.
The organization’s strat-

Unease in Tunisia
over Islamists

Israel ‘anxiously
monitoring’ Egypt

Some fear religious
groups will gain in a shift
to democracy. WORLD, A3

The unrest threatens its
most crucial regional
alliance. WORLD, A3

egy became more apparent
Sunday when it announced
support for opposition
leader and Nobel Peace
Prize laureate Mohamed
ElBaradei as a transitional
president if the Mubarak
government is toppled. The
move was recognition that
ElBaradei, a secularist with
Western democratic principles, is the most potent symbol for change in a nation
desperate for fresh voices.
“The revolution does not
belong to any one group,”
said Esam Shosha, a movement member. “We are one
[See Brotherhood, A4]

latimes.com
More photos and breaking
developments on the
Mideast crisis are available online

The Obama administration appears to be now preparing for an Egypt without
President Hosni Mubarak,
pushing the hard-line 82year-old leader to swiftly
meet the cry from the streets
for greater political freedom
while growing ever-more
doubtful that their longtime
ally can survive the upheaval.
The administration is
not yet ready to abandon
Mubarak — at least in public. Officials continue to
strike a cautious tone in
their statements, fearing
that openly supporting calls
for
Mubarak’s
removal
would alarm other U.S. allies
in the region.
But both current and former government officials say
the days of autocratic government in Egypt are over —
with or without Mubarak.
“They don’t want to push
Mubarak over the cliff, but
they understand that the
Mubarak era is over and that
the only way Mubarak could
be saved now is by a ruthless
suppression of the population, which would probably
set the stage for a much
more radical revolution
down the road,” said a former senior U.S. advisor who
said he has discussed the crisis with ex-colleagues still in
the administration. He
[See U.S., A4]

U.S. stock-index futures
fell as investors speculated
that Egypt’s crisis would
slow the global recovery.
Futures on the Standard
& Poor’s 500 index expiring
in March tumbled 0.4% to
1,267 during trading Monday
morning in Tokyo, while
Dow Jones industrial average futures retreated 79
points, or 0.7%, to 11,696. Middle East shares sank Sunday, sending Abu Dhabi’s index down 3.7%, its biggest
drop in 14 months.
“The situation in Egypt is
the catalyst for a downturn,”
said James Paulsen, chief investment strategist at Minneapolis-based Wells Capital Management, which
oversees about $340 billion.
“We have a market that is
vulnerable to a technical
correction. There’s an investor mindset that’s been expecting that to happen for a
while now, given where the
market is and how fast it’s
come up.”
Meanwhile, oil advanced
for a second straight day in
New York, with crude for
March delivery climbing as
much as 1% to $90.19 a barrel
Sunday in electronic trading
on the New York Mercantile
Exchange. Stoked by fears
that unrest in the Middle
East could disrupt fuel supplies, oil futures increased
4.3% on Jan. 28, the most
since September 2009. Any
disruption to Middle East oil
supplies could “bring real
harm,” U.S. Energy Secretary Steven Chu said on a
conference call.
The S&P 500 has surged
22% since Federal Reserve
Chairman Ben S. Bernanke
said Aug. 27 that he was prepared to take action to help
the economy.
Stocks fell last week,
thwarting
the
longest
stretch of weekly gains for
the Dow average since 1995,
as unrest in Egypt triggered
the biggest one-day drop in
the gauge since November
and overshadowed higherthan-projected earnings at
Intel Corp., DuPont Co. and
other companies.
Protests in Egypt continued over the weekend. The
Bloomberg GCC 200 index
— composed of Saudi Arabia, Qatar, the United Arab
Emirates, Oman, Bahrain
and Kuwait — lost 0.3%.
Egypt’s market was closed
after sliding 16% last week.
Australia’s S&P/ASX 200 index dropped 0.8% to 4,734.90.
Japan’s Nikkei 225 index retreated 1.4% to 10,219.61.
Concern that instability
in Egypt could hinder oil exports through the Suez Canal overshadowed a report
showing that the U.S. economy expanded 3.2% in the
fourth quarter. Consumer
purchases, about 70% of the
economy, rose at a 4.4%
pace, the most since the first
quarter of 2006, signaling
that the world’s largest
economy and consumers are
recovering from the worst
recession since World War II.
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Housing bust bypasses San Marino
[San Marino, from A1]
its small-town ambience.
But it also has something
else going for it, real estate
experts say: an influx of
money from Asian home
buyers and investors.
“If you go to mainland
China and someone asks,
‘Where do you live?,’ San Marino represents that you are
wealthy,”
said
YanYan
Zhang, a real estate agent
whose clients include overseas buyers looking for
homes here.
The San Gabriel Valley
has an estimated population
of 2 million, about a quarter
of whom are Asian American, census data show. Cities including Alhambra,
Monterey Park, Temple City
and Arcadia also draw significant numbers of Chinese
buyers.
San Marino, however, is
considered the most prestigious address, representing
the ultimate move-up choice
among Asian homebuyers.
That’s given extra pricing
power to home sellers in this
4-square-mile city; none of
San Marino’s neighboring
cities have managed to escape the downdraft.
“People will stretch to
buy here,” said Linda Chang,
the top sales agent in Coldwell Banker’s San Marino office. The four schools in the
San Marino Unified School
District consistently rank
among the state’s best.
Once
predominantly
white, San Marino started
changing dramatically in
the 1990s, USC demographer Dowell Myers said. Now
more than half the population of about 12,750 is of
Asian heritage, primarily
Chinese, according to Census Bureau estimates.
About 75% of the homes
sold last year in San Marino
went to people with Asian
surnames, up from about
half the homes sold there
in 2005, according to information from MDA DataQuick.
Asian businesses started

A boost for
lending to
small firms

Protest targets
financial retreat
Hundreds rally against
the agenda of the Koch
brothers, leading backers of conservative
causes. LATEXTRA, AA1
Brian van der Brug Los Angeles Times

‘The King’s Speech’ takes top honors
The British period drama, whose cast includes Colin Firth, left, Geoffrey
Rush and Helena Bonham Carter, won the award for ensemble in a motion
picture. COMPLETE COVERAGE IN CALENDAR AND LATIMES.COM/SAG
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Citywide efforts at
weight loss generate
enthusiasm but mixed
results. HEALTH, E1
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taking hold in the San Gabriel Valley in the late 1970s
when a developer began
buying up property in Monterey Park to create an area
that attracted Chinese families and businesses. Other
business investment followed, some spurred by the
mainland takeover of Hong
Kong. Housing purchases
were close behind.
Real estate agents market U.S. homes overseas
through Chinese language
websites, including WindhamChina.com and PropGoLuxury.com, and publications such as the Chinese
Real Estate News, which is
distributed in China.
“I advertise in it,” said
Zhang, who works out of Rodeo Realty’s Beverly Hills office and covers areas including San Marino, Pasadena
and Bel-Air.
On a recent trip to Beijing
she discovered that her ad
had drawn attention.
“ ‘We saw your picture on
the newspaper,’ my old
friends said,” Zhang recounted. She travels to
China every couple of
months to meet potential
clients and get referrals. “It’s
all about lots of business
connections.”
Many of Zhang’s clients
are Chinese Americans who
have spent the last decade

NICE AREA: San Marino has high-ranking schools
and many rules designed to uphold “the appearance
and maintenance of properties and property values.”

overseas establishing themselves in business and are
bringing the money back to
the place where they grew
up.
Add Chinese population
and economic growth, plus
government restrictions on
home purchases in some big
cities in China, and it’s not
surprising that buyers are
looking for a solid spot on
U.S. soil.
One other indication of
San Marino’s appeal is interest by investors.
The share of absentee
buyers annually in San Marino peaked in 2005 at 17%, and
today the number is about
10%, more than double the
rate in 2000, according to
MDA DataQuick. Chinese
buyers want San Marino
homes as investment properties, Zhang said.
Some international buyers are seeking a base in the
U.S. rather than a full-time
residence,
Chang
said.
Among her clients is “a Hong
Kong buyer who just comes
once a year,” she said.
Chang, who bought in
San Marino in the mid-1970s,
was among the first Asians
to move into the community.
That the Hawaii-born agent
still lives in San Marino
some 35 years later speaks to
another reason home values
have remained buoyant dur-

2 accused of gold mine scheme
Mine scam alleged

Communities
counting calories

(In millions)

ing the housing bust: There
is little turnover.
“It’s old families, old
money, new owners and
international money,” she
said.
Some people keep their
homes for a quarter-century
or more, said Sotheby’s
agent Boyd Smith, whose
territory includes San Marino and Pasadena. “This is
not a transient community.”
The housing slump has
been felt in the number of
San Marino transactions —
down by a third from five
years ago. Consequently,
competition can be intense.
“I sold a home for $6 million
in one week last year,” Chang
said.
“It all goes back to supply
and demand,” Smith said.
“Limited supply and huge
demand.”
History has a role in San
Marino’s vitality too. The
San Gabriel Valley community was founded in 1913 “upon the appearance and

maintenance of properties
and property values,” according to the city website.
Pages and pages of special
regulations spell out what
that means.
Each home may have
only one kitchen, and residents may not park their
cars on the street overnight.
Front fences and hedges can
be no more than 4 feet tall.
Trash cans must be tucked
out of site. No horses, cows,
burros or hogs are permitted. Lumen and decibel
levels cannot be excessive.
Such ordinances maintain the orderly look of the
houses as well as the community, said Wallace Lee,
treasurer of the San Marino
Chamber of Commerce and
a kitchen and bathroom
contractor.
“Construction
trucks
need a permit to park in
front of a house, even for an
estimate,” he said. Otherwise they risk being ticketed.
Homes bordering the
Huntington Library, Art
Collections and Botanical
Gardens sell in the $2 million
to $5 million range, while entry-level houses can be
found for less than $1million.
There are no condominiums or apartment buildings,
and commercial operations
such as restaurants and
shops are clustered in two
small business districts.
Unlike L.A.’s Westside,
San Marino is “not all gated,
not all hidden,” said Smith,
the Sotheby’s agent.
“San Marino is immediately a stamp of credibility,”
Smith said. “You have arrived.”
lauren.beale@latimes.com

Top bank and money fund rates
Institution (state)

Yield*

Min. amt. Phone

6-month CD
1. Bank of Internet USA (CA)
2. Ally Bank (PA)
3. Discover Bank (US)
National Average

1.07
1.04
1.00
0.43

$1,000
1
2,500

(877) 541-2634
(877) 247-2559
(800) 347-7000

1.36
1.30
1.29
0.64

$1,000
2,500
1

(877) 541-2634
(800) 347-7000
(877) 247-2559

1.60
1.50
1.50
0.98

$1,000
1
2,500

(877) 541-2634
(877) 247-2559
(800) 347-7000

2.54
2.50
2.40
1.47

$1,000
1,000
2,500

(877) 541-2634
(800) 247-5626
(800) 347-7000

0.17
0.16
0.13
0.03

$1,000
2,500
1

(800) 422-1050
(800) 325-3539
(402) 935-7733

0.22
0.13
0.10
0.03

$2,500
3,000
1,000

(888) 785-5578
(800) 662-7447
(800) 730-1313

1-year CD

Here is a roundup of alleged cons, frauds and
schemes to watch out for.

Nate Billings Associated Press

Median home prices

SCAM WATCH

HEALTH

A new federal program
geared to underserved
markets will allow loans
up to $250,000 to be
made by nonprofit lenders. BUSINESS, A8

Bucking a trend

By Scott Adams

Stuart Pfeifer

S C R E E N AC T O R S GU I L D AWA R D S

Gary Friedman Los Angeles Times

SELLING IT: Linda Chang and her son Brent are real estate agents with Coldwell Banker’s San Marino office. “People will stretch to buy
here,” Linda says. Many Asian homebuyers consider San Marino to be the most prestigious address. It’s popular among investors too.

The presidents of two
companies have been indicted, accused of fleecing
investors of millions of dollars through two schemes,
including one in which they
allegedly made false promises of potential profits
through an Alaskan gold
mine, the FBI said in a news
release. William C. Lange,
president of Harbor Funding Group Inc., and Joseph
Pascua, president of Black
Sand Mine Inc., were also accused of pocketing more
than $9 million they charged
real estate developers in advance fees for real estate
loans that were never
funded, the FBI said.

Bilked by malware
Cyber criminals have
been targeting businesses
that post jobs online, the Internet Crime Complaint
Center said in a news release. The criminals attach
malware to e-mails sent to
the businesses, enabling
them to obtain company
banking information, the
news release said. One U.S.
business reported an unauthorized wire transfer of
$150,000 related to the
scheme. Companies should
not open e-mail attachments from unfamiliar senders unless they first run a virus scan, the agency said.

Credit card fraud
A Chinese national has
been sentenced to federal
prison for using fraudulently
obtained credit card numbers to make purchases at
stores in the San Gabriel

Valley, the U.S. attorney’s office said. Tong “Steven”
Zhang, 24, of Los Angeles,
was sentenced Jan. 24 to 27
months in federal prison. He
and two other men used the
stolen numbers to make
counterfeit credit cards and
then recruited people to use
the cards, prosecutors said.

Foreclosure scheme
A Tacoma, Wash., man
has been convicted of fraud
charges for his role in a foreclosure rescue scheme that
collected $800,000 from at
least 250 victims, the U.S. attorney’s office in Los Angeles
said in a news release. Jeff
McGrue was convicted Jan.
21 on eight felony charges related to making false claims
that he could help homeowners avoid foreclosure. No
client’s home was saved,
prosecutors said.

1. Bank of Internet USA (CA)
2. Discover Bank (US)
3. Ally Bank (PA)
National Average

2-year CD
1. Bank of Internet USA (CA)
2. Ally Bank (PA)
3. Discover Bank (US)
National Average

5-year CD
1. Bank of Internet USA (CA)
2. PenFed (VA)
3. Discover Bank (US)
National Average

Money market funds
1. Harbor MMF/Institutional
2. Flex-funds MMF/Retail
3. PayPal MMF
National Average

Tax-free money funds
1. Alpine Municipal/Investor
2. Vanguard Tax-Exempt MMF
3. DWS CAT Tax-Exempt MMF
National Average

Based on U.S. surveys last week. For CDs, the yield is the annual percentage
yield, which represents the total payment after one year. Banks may withdraw
rates at any time. For money funds, the yield is interest earned for the most
recent seven days reported, and is compounded to produce an annual rate.
Sources: CD data from Informa Research Services; fund data from IMoneyNet
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